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APOLLO Series 2010-1  
Final Term Sheet 

 A$1.0 Billion 
 

 Pricing Date:  28 May 2010 
Issue Date: 9 June 2010 

      Recommended  

Class Volume Preliminary Expected* Expected Coupon Credit Support Credit Support 

  Rating WAL Maturity  Without LMI Provided 

  (S&P/ Moody‟s)    (S&P/ Moody‟s)  

Class A1 A$630.0m AAA / Aaa 1.5yr Feb-2014 1M BBSW + 1.00% 3.9% /  4.2% 7.0% 

Class A2 A$300.0m AAA / Aaa 6.0yr May-2018 1M BBSW + 1.10% 3.9% /  4.2% 7.0% 

Class AB A$50.0m AAA / NR 5.1yr May-2018 Undisclosed 3.9% /  2.0% 

Class B A$20.0m AA- / NR  5.1yr May-2018 Undisclosed 2.4% /   

*Paydown analysis assumes a CPR of 24% flat and that the (10% clean-up) call option is exercised at the earliest opportunity. Calculations 
performed by the Arranger. 

 
Common Terms for the Notes 
 
Instruments The Trust will issue amortising, limited recourse, pass-through floating rate debt 

notes that will be issued in registered form. The notes are divided into four 
tranches – Class A1, Class A2, Class AB and Class B Notes. 

 

Currency    Australian Dollars 

 

Legal Maturity Date   9 July 2041 

 
Issue Price    At par 

 
Settlement    Austraclear / Physical 

 
Denominations All Class A1, Class A2, Class AB and Class B Notes will be issued for a minimum 

A$500,000 and thereafter in multiples of A$100,000 

 
Ex-interest Period   4 Banking Days 

 
Business Day Convention  A day (not being a Saturday or Sunday) on which banks are open for general 

banking business in Sydney and Brisbane 
 

Withholding Tax  The Class A1, Class A2 and Class AB will be issued to comply with the public 

offer test provisions under section 128F of the Income Tax Assessment Act 1936 
(as amended) 

 
 The Class B notes will not comply with section 128F. 
 
Listing Class A1 and Class A2 Notes will be listed on the Australian Securities Exchange 

(ASX). 

 
 
Parties to the Transaction 
 
Issuer & Trustee  Perpetual Trustee Company Limited atf the APOLLO Series 2010-1 Trust 

 

Manager    SME Management Pty Ltd 
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Rating Agencies   Moody's Investors Service Pty Limited 

Standard & Poor‟s (Australia) Pty Limited 
 

Servicer    Suncorp Metway Limited  

 

Arranger   Suncorp Metway Limited 

 

Joint Lead Managers  Deutsche Bank AG, Sydney Branch 
& Joint Bookrunners  Macquarie Bank Limited 

 

Mortgage Insurance Provider QBE Lenders' Mortgage Insurance Limited  

 

Security Trustee   P. T. Limited. 

 
Liquidity Facility Provider  Suncorp-Metway Ltd A1 / A 

 

Fixed Rate Swap Provider  Suncorp-Metway Ltd A1 / A 

 

Basis Swap Provider   Suncorp-Metway Ltd A1 / A 

 
 
Features of the Notes 
 
Coupon  Coupon will be payable on the Notes monthly in arrears at the aggregate of the 1 

Month BBSW rate and the relevant margin. If:- 
 
(a) the initial Coupon Period is not equal to one month; 

(b) on the first day of a Coupon Period fewer than 4 banks are quoted on the 
Reuters Screen page “BBSW”; or 

(c) for any other reason the rate for that day cannot be determined in 
accordance with the foregoing procedures, 

then BBSW means such rate as is specified by the Manager having regard to 
comparable indices then available. 

 

Coupon Payment Dates  The Trust will make disbursements on each Distribution Date being the 9
th
 of each 

calendar month.  
 
The First Distribution Date will be on 9

th
 July 2010. 

 
Day Count Basis   Actual/365 

 

Determination Date   Three Business Days prior to the Distribution Date 

 

Call Option  The Trustee (at the direction of the Manager) may redeem the Notes on any 

Distribution Date on or after the date on which the aggregate principal outstanding 
on the Housing Loans, when expressed as a percentage of the aggregate 
principal outstanding on the Housing Loans as at the Settlement Date, is less than 
10%.   

 
Step-up Margin An additional margin of 0.25% per annum will also be payable on the Class A 

Notes in respect of each Coupon Period following the date on which the Call 
Option becomes exercisable. There is no Step-up Margin on the Class AB or 
Class B Notes. 
 

 

Substitution    No substitution of residential mortgage loans will be permitted. 

 
 
 
 
 



   

 3 

Credit Enhancement 
 
Collateral  A portfolio of prime Australian residential mortgage loans originated by Suncorp 

Metway Limited in its ordinary course of business  
 

The majority of loans have a floating-rate of interest, and are repayable on a 
principal and interest basis over their life – out to 30 years. The borrower may 
elect to fix a portion of their loan for a period of up to 5 years. 

 
 

Mortgage Insurance  All residential mortgage loans equitably assigned to the Trustee are covered by a 

mortgage insurance policy by the mortgage insurer noted above that covers 
against non-payment of 100% of the principal amount and interest secured by the 
Mortgage Security. The Issuer‟s ability to claim is subject to the terms of the 
relevant policy. 
 

Subordination  The Class A1 and Class A2 Noteholders benefit from the subordination of the 

Class AB and Class B Notes.  
 
 The Class AB Noteholders benefit from the subordination of the Class B Notes.  

 
The subordination  is sufficient to ensure the ratings on the Class A1 and Class 
A2 Notes are independent of the ratings of the Mortgage Insurance Provider at 
the Settlement Date. 
 
 

Threshold Rate Mechanism  Where the Variable Rate Basis Swap is terminated, the Manager  undertakes to 

maintain the interest rate of each Housing Loan at a level which is sufficient to 
ensure that, assuming that all relevant parties comply with their obligations, the 
Trustee will have sufficient available funds to enable it to comply with its 
obligations under the Notes and other Transaction Documents. 

 

Excess Spread  Excess spread will be utilised to cover any Note charge-offs over the term of the 

transaction. 
 

Principal Payment Structure –  
 
Pre Enforcement  The notes comprise of 3 Classes – Class A, Class AB and Class B Notes.  The 

Class A Notes will be divided into 2 sub-classes – Class A1 and Class A2. 
 

 
If the Subordination Conditions are not satisfied, principal distributions will be paid 
sequentially, in the following order of priority: 
1. to Class A1 Noteholders until repaid in full; 
2. to Class A2 Noteholders until repaid in full. 
3. to Class AB Noteholders until repaid in full; and 
4. to Class B Noteholders. 
 
 
If the Subordination Conditions are satisfied and if the second anniversary of the 
Issue has not occurred, then principal distributions will be paid pari-passu and 
rateably (until repaid in full) amongst the Class A and Class AB on the following 
basis: 
1. to Class A Noteholders, in the following order: 
(A) to Class A1 Noteholders until repaid in full, 
(B) to Class A2 Noteholders; and 
2. to Class AB Noteholders. 
 
 
If the Subordination Conditions are satisfied and if the second anniversary of the 
Issue has occurred, then principal distributions will be paid pari-passu and 
rateably (until repaid in full) amongst the Class A, Class AB and Class B on the 
following basis: 
1. to Class A Noteholders, in the following order: 
(A) to Class A1 Noteholders until repaid in full; 
(B) to Class A2 Noteholders; 
2. to Class AB Noteholders; and 

3. to Class B Noteholders. 
 

 
Subordination conditions are: 
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 Class A Notes subordination is at least 14%; 

 Class AB Notes subordination is at least double the initial amount; 

 the Distribution Date is not on or after the first possible date the Call 
Option can be exercised; 

 no unreimbursed charge-offs on the Class B Notes; and 

 the average of the mortgage loans being 60 days or more delinquent over 
the immediately prior 12 months is < 3%; 

Principal Payment Structure –  
 
Post Enforcement   Principal pass-through is purely sequential: 

    Principal collections will first be allocated pari passu to all Class A Notes, which 
rank ahead of the Class AB Notes and Class B Notes. Then, principal collections 
will be allocated pari passu to all Class AB Notes, which rank ahead of Class B 
Notes. Finally, principal collections will be allocated pari passu to all Class B 
Notes. 

 
Interest Payment Structure  Pre and Post- enforcement: Interest will be paid first pari passu to all Class A 

Notes, which rank ahead of the Class AB and Class B Notes, then pari passu to 
Class AB Notes, which rank ahead of Class B Notes, and finally pari passu to 
Class B Notes. 

 
 
Liquidity Support 
 
Liquidity Facility  The facility limit will initially be sized at 1.2% of the total outstanding principal 

balance of the issued Notes and will be reduced in line with the amortisation of 
the Notes. The Liquidity Facility Provider will be required to cash collateralise the 
amount of the Liquidity Facility if it does not hold a short term rating equal to or 
higher than A-1 by Standard and Poor‟s and P-1 by Moody‟s respectively. 

 
 
Hedging 
 
Fixed Rate Swap  The Trustee on behalf of the Trust will enter into an interest rate swap to hedge 

the basis risk between the floating rate obligations on the Notes and the fixed rate 
receipts from the Mortgage Loans. 

 

Basis Swap  The Trustee on behalf of the Trust will enter into a variable rate basis swap to 

hedge the basis risk between the floating rate obligations on the Notes and the 
variable rate interest receipts from the Mortgage Loans. 
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This Term Sheet has been prepared for discussion purposes on a confidential basis by Suncorp Metway Limited (ABN 66 
010 831 722) (“Suncorp”) for distribution only to professional investors whose ordinary business includes the entering into 
of transactions such as that described in this document (the “Transaction”). It should not be distributed to, and is not 
intended for, any other person.  This Term Sheet has been prepared by Suncorp in good faith and is based on information 
obtained from sources believed to be reliable but no independent verification has been made, nor is its accuracy or 
completeness guaranteed. To the extent permitted by law, Suncorp, Macquarie Bank Limited ABN 46 008 583 542 
(“Macquarie”) and Deutsche Bank AG Sydney Branch ABN 13 064 165 162(“Deutsche”) (each a “JLM”) does not give any 
warranty of reliability, accuracy or completeness of the information contained in this Term Sheet and does not accept any 
responsibility in any way (including negligence) for errors in, or omissions from, the information. This Term Sheet is not to 
be construed as a solicitation or an offer to buy or sell any financial instruments (the “Instruments”)  and is only a summary 
of certain terms and conditions of the transaction and the Instruments (if any). Where there is an information memorandum 
issued in respect of the Transaction (the “Information Memorandum”) the Information Memorandum is the only document 
under which invitations or offers to subscribe for the Instruments are made. This Term Sheet should not therefore be read 
in substitution for the Information Memorandum, construed in any way as a replacement of, or supplement to the 
Information Memorandum, or otherwise relied on as the basis for making an investment decision on the Transaction and/or 
any Instruments.  No party will be legally bound until such time as the parties agree to all of the terms (whether orally or 
otherwise) sufficient to complete a confirmation with respect to the Transaction. Prospective investors should refer to the 
Information Memorandum (and documents referred to in it) and should not rely on this term sheet for the purposes of 
making any investment decisions. The JLMs are providing this term sheet for informational purposes only. Each JLM is 
acting solely as a potential arms length counterparty in a principal capacity and not as advisor or fiduciary and nothing in 
this document or which may otherwise be said or done by any JLM constitutes advice of any sort to you. Each intending 
purchaser must make its own independent assessment and investigation of the terms of the Transaction as it considers 
appropriate. The Transaction is subject to investment risk, including possible delays in repayment and loss of income and 
principal invested.  Opinions expressed herein are subject to change without notice and Suncorp is under no obligation to 
update or keep the information current. Each of the JLM‟s and/or its directors, officers and employees may take positions 
in, and may make purchases and/or sales as principal or agent or act as market-maker in the securities or related financial 
instruments discussed herein. Macquarie may provide corporate finance and other services to and/or serve as directors of 
the companies referred to in this document.  Macquarie is authorized by The Australian Prudential Regulation Authority in 
the Commonwealth of Australia and The Financial Services Authority in the United Kingdom, to carry out banking business 
or to accept deposits in those respective jurisdictions. Macquarie and its related bodies corporate (the „Macquarie Group‟) 
are not otherwise currently authorised to carry out banking business or to accept deposits in any other country. Deutsche 
Bank AG Sydney Branch is a foreign deposit taking institution regulated in Australia by the Australian Prudential 
Regulation Authority and holds Australian Financial Services Licence 238153.  The Notes do not represent deposits or 
other liabilities of Deutsche Bank AG Sydney Branch or any of its respective associated entities. Neither Deutsche Bank 
AG nor any other member of its group or associated entities in any way: (a) stand behind the capital value or performance 
of the Notes; or (b) guarantee the payment of interest or the repayment of principal due on the Notes; or (c) guarantee in 
any way the performance of any obligations of any party. 

   

This document is distributed: 

 in Australia by the JLMs for use by Wholesale Investors as defined in s761G of the Australian Corporations Act 
2001.  This document may not be released, issued or distributed to the public.  

 in Singapore by Deutsche Bank AG Singapore Branch and Macquarie Capital Securities Limited (“MCSL”) and 
has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this document 
and any other document or material in connection with the offer or sale, or invitation for subscription or purchase, 
of the financial instruments referred to in this document may not be circulated or distributed, nor may the 
financial instruments be offered or sold, or be made the subject of an invitation for subscription or purchase, 
whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 
of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”), (ii) to an Accredited Investor under 
Section 275 of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other 
applicable provision of the SFA. Each of Macquarie and its group of companies and associated entities 
(including MCSL) does not carry on banking business in Singapore and does not hold a licence under the 
Banking Act, Chapter 19 of Singapore and therefore is not subject to the supervision of the Monetary Authority of 
Singapore in respect thereof. Deutsche Bank AG Singapore Branch carries on a banking business in Singapore 
and holds a licence under the Banking Act, Chapter 19 of Singapore and is therefore subject to the supervision 
of the Monetary Authority of Singapore in respect thereof. 

  

  in Hong Kong via Deutsche Bank AG, Hong Kong Branch or Macquarie Equities (Asia) Limited (“MEAL”) or 
MCSL for the general information of professional investors only within the meaning of the Securities and Futures 
Ordinance (Cap. 571) of Hong Kong and does not constitute any offer to the public within the meaning of the 
Companies Ordinance (Cap.32) of Hong Kong.  The contents of this document have not been reviewed by any 
regulatory authority in Hong Kong.  Deutsche Bank AG is an Authorised Institution under the Banking Ordinance 
(Chapter 155 of the Laws of Hong Kong) and is subject to the supervision of the Hong Kong Monetary Authority.  
Macquarie and its related bodies corporate do not carry on banking business in Hong Kong, and it is not an 
Authorised Institution under the Banking Ordinance (Chapter 155 of the Laws of Hong Kong) and therefore is not 
subject to the supervision of the Hong Kong Monetary Authority. 

 

 This document is distributed in the UK by Deutsche Bank AG London Branch and either Macquarie or Macquarie 
Bank International (“MBI”), all of whom  are authorized and regulated by the UK‟s Financial Services Authority.   
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This document may not be released, issued or distributed to the public.  This document is being distributed only 
to and is directed only at persons who have professional experience in matters relating to investments falling 
within article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. The 
transmission of this document to any other person in the UK other than the categories stated above is 
unauthorized and may contravene the Financial Services and Markets Act 2000. Deutsche Bank London Branch 
is a member of the London Stock Exchange regulated by the Financial Services Authority for the conduct of 
investment business in the UK and authorized by the BaFin. 

 This document is distributed in the European Economic Area by MBI RCN 03704031 with registered address 
level 30 CityPoint, 1 Ropemaker Street, London EC2Y 9HD and Deutsche Bank AG London Branch with 
registered address Winchester House, 1 Winchester Street, London, EC2N 2DB which are authorized and 
regulated by the UK‟s Financial Services Authority.  This document may not be released, issued or distributed to 
the public.”The recipients of this document are institutions which have been individually selected and identified 
and are targeted exclusively on the basis of a private placement.  This document may not be distributed or 
reproduced.  No action has been or will be taken which would allow an offering of Notes to the public.  
Accordingly, the Notes may not be offered, sold or delivered, and neither this document nor any offering material 
may be distributed or made available to the public. In Belgium, this document is for the general information of 
qualified investors as referred to in Article 3,2 of the Belgian Royal Decree of July 7,1999. In Denmark, this 
document is for the general information of qualified investors as referred to in executive order no. 306 of 28 April 
2005. In France, this document is for the general information of qualified investors as defined in Articles D.411-1 
and L411-2 of the French Monetary and Financial Code.  In Germany, this document is only addressed to 
qualified investors as defined in Sec.2 No.6 of the German Prospectus Act (Wertpapierprospektgesetz).  In 
Ireland, this document is for the general information of qualified investors. 

 In Luxembourg by MBI RCN 03704031 with registered address level 30 CityPoint, 1 Ropemaker Street, London 
EC2Y 9HD and Deutsche Bank AG London Branch with registered address Winchester House, 1 Winchester 
Street, London, EC2N 2DB which are authorized and regulated by the UK‟s Financial Services Authority, this 
document is for the general information of qualified investors as defined by the Part I, Art.2(j) of the Luxembourg 
Law of 10 July 2005. In the Netherlands, this document is for the general information of professional investors as 
defined by the Act on the Supervision of Securities Trade (Wet toezicht effectenverkeer 1995) and the Act on the 
Supervision of Investment Institutions (Wet toezicht beleggingsinstellingen). In Norway, this document is for the 
general information of professional investors as defined by the Securities Trading Act 1997 or who have 
registered with the Oslo Stock Exchange as a professional investor.  No offering material in relation to the offer 
has been, or will be, approved by the Oslo Stock Exchange of registered in the Norwegian Register of Business 
Enterprises.  Accordingly, the Institutional Entitlement Offer may only be marketed and sold in Norway in 
compliance with applicable exemptions in the Norwegian Securities Trading Act from time to time.  In Spain, this 
document is for the information of qualified investors within the scope of article 30.bis of the Securities Market 
Law 24/1988 of July 28th (Ley del Mercado de Valores). 

 

MCSL, MEAL and MBI are not authorised deposit-taking institutions for the purposes of the Australian Banking 
Act (Commonwealth) 1959 and their obligations do not represent deposits or other liabilities of Macquarie.  
Macquarie does not guarantee or otherwise provide assurance in respect of the obligations of MCSL, MEAL and 
MBI, unless expressly noted otherwise.  INVESTMENTS IN  ANY  INSTRUMENTS ISSUED AS PART OF THE 
TRANSACTION ARE NOT DEPOSITS OR OTHER LIABILITIES OF MACQUARIE OR OF ANY ENTITY IN THE 
MACQUARIE GROUP, AND ARE SUBJECT TO INVESTMENT RISK, INCLUDING POSSIBLE DELAYS IN 
REPAYMENT AND LOSS OF INCOME AND CAPITAL INVESTED.  NEITHER MACQUARIE BANK LIMITED NOR ANY 
OTHER MEMBER OF THE MACQUARIE GROUP GUARANTEES ANY PARTICULAR RATE OF RETURN OR THE 
PERFORMANCE OF ANY INSTUMENTS ISSUED AS PART OF THE TRANSACTION, NOR DO THEY GUARANTEE 
THE REPAYMENT OF CAPITAL ON THOSE INSTRUMENTS. 
 


